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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Metalman Auto Limited
(formerly known as Metalman Auto Private Limited)

Report on the Audit of the Special Purpose Standalone Financial Statements
Opinion

We have audited the accompanying Special Purpose Standalone Financial Statements of Metalman Auto
Limited (“the Company”), which comprise the Standalone Balance Sheet as at March 31, 2022, Standalone
Statement of Profit and Loss (including Other Comprehensive Income), Standalone Statement of Cash flows
and Standalone Statement of Changes in Equity for the year then ended, and notes to the Special Purpose
Standalone Financial Statements, including a summary of material accounting policies and other
explanatory information (“Special Purpose Standalone Financial Statements”). The Special Purpose
Standalone Financial Statements have been prepared by the Management of the Company in accordance
with the basis set out in “Basis of Accounting and Restriction on Distribution and Use” paragraph below
which is approved by Board of Director of the Company dated July 11, 2024,

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying Special Purpose Standalone Financial Statements have been prepared in all material aspects
in accordance with the basis set out in “Basis of Accounting and Restriction on Distribution and Use”
paragraph below, in respect of the financial position of the Company as at March 31, 2022, and its financial
performance and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities
section of our report for the Audit of the Special Purpose Standalone Financial Statements We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Special
Purpose Srandalone Financial statements and we have fulfilled our other ethical responsibilitics in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2.1 of the Special Purpose Standalone Financial
Statements for the basis of accounting adopted for the preparation of Special Purpose Standalone Financial
Statements which describes that:

$Re Special Purposc Standalone Financial Statements as at and for the year ended March 31, 2022, have
%Y prepared after making suitable adjustments to the audited financial statements prepared in
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accordance with the Accounting Standards prescribed under Section 133 of the Act read with Companies
(Accounting Standards) Rules, 2021 (Indian GAAP financial statements) approved by the Board of Directors
of the Company in their meeting held on September 2, 2022, for the accounting policies, including the
accounting policy choices (both mandatory exceptions and optional exemptions) availed as per Ind AS 101,
that have been adopted by the Company at the date of transition to Ind AS i.e. April 01, 2022 for the first
statutory Ind AS financial statements prepared by the Company for the financial year ended March 31,
2024 and as per the presentation, and grouping/classifications in accordance with Division Il of Schedule
[l to the Companies Act, 2013, pursuant to the SEBI Communication.

The Special Purpnse Standalane Finanrial Statements are prepared hy the management of the Company
and approved by the Board of Directors for the purpose of preparation of restated financial information
to be included in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and
Prospectus, (collectively referred to "Offer Documents") of the Company in relation to its proposed initial
public offering of equity shares as required by Section 26 of Part | of Chapter Ill of the Act, the Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR
Regulations”), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019)
("the Guidance Note"). As a result, the Special Purpose Standalone Financial Statements may not be

suitable for another purpose.

Our report is intended solely for the use of Company to comply with the requirement of SEBI ICDR
Regulations and should not be distributed to or used by any other parties. KC Khanna & Co. shall not be
liable to the Company or to any other concerned for any claims, liabilities or expenses relating to this
assignment. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose
or to any other person to whom this report is shown or into whose hands it may come without our prior
consent in writing.

Our Opinion is not modified in respect of above matters
Other Matter

The Special Purpose Standalone Financial Statements have been prepared by the management and approved
by the Board of Directors for the purpose of preparation of restated financial information to be included in
the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and Prospectus, (collectively
referred to "Offer Documents”) in relation to the proposed initial public offering of equity shares of the
Company (“the proposed offer”) as required by Section 26 of Part | of Chapter Il of the Act, the Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR
Regulations”), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019) ("the
Guidance Note"). Accordingly, the management has not presented the corresponding comparative figures
in these Special Purpose Standalone Financial Statements.

.. opinion is not modified in respect of the above matter.
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Responsibilities of Management and Those charged with Governance for Special Purpose Standalone
Financial Statements

The Management is responsible for the preparation of these Special Purpose Slandalone Financial
Statements in accordance with the the basis set out in “Basis of Accounting and Restriction on Distribution
and Use” paragraph above. This includes selection and application of appropriate accounting policies,
making judgements and estimates that are reasonable and prudent and design, implementation and
maintenance of such internal control as management determines necessary to enable the preparation of
Special Purpose Standalone Financial Statement that are free from material misstatement whether due to
fraud or error.

In preparing the Special Purpose Standalone Financial Statements, the management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters relating
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the company or to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
wher 1L exists, Misslalenignls cait dilse fton fraud vt error did are consldered materlal 1f, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Special Purpose Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the special purpose Standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for expressing our opinion on whether the company
has internal financial controls with reference to special purpose Standalone financial statements in
place and the operating effectiveness of such controls.
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¢ Etvaluate the appropnateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
Lased un Wie audit evidence ublained, whether a malerial unce Lainly caisls related o evenls u
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the special purpose Standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

For KC Khanna & Co,
Chartered Accountants
ICAl Firm Registration No. 000481N

/\,/q; ~ ‘n_gf____;

Partner
Membership No.083084

UDIN: 24083084BKFIWX2876

Place: Gurugram
Dates ily 11, 7074
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Metaiaan Ao Laniled

(Formerly as Metalnian Auto Private Limited)

(CIN: U34103DL1Y86P! C305213)

Special Pucpose staadalone Balance Sheet as at 31 Mareli 2022
tAmount in Rupees million, unless otherwise stated)

Paiticulars Notes As at
31 Mairch 2022

Assets

Non-curreit asscts

Properiv, plant and equipment 3 262876
Right 6 use aasels 4 181.69
Caprta: work-in-preziess 3.1 25.00
'nang:ble assets 5 1.95

Financtal assets.

1) Investments 6 442,67
iy Gther financial assets 7 39.81
Other non-current asseis 9 2143
Tuotul non current nssets 334131

Curvent assets
v entones 1 74337

Fiancrual weels

1} Trade recennvables 11 125207
1} Cash and cash cquivalents i2 353
i) Bank balances c.ficr than cash and cash equivalents 13 0.60
v Cxiher finaneial assets 7 206.99
Othar curient assets 14 124 40
Tutal current aswsets 2,337.58
Total Assets 5.678.59
Equity ard Liabilities
Equity
Eyuity share capital 15 21
Uther eguity 16 214346
Total eiquity B 20705
Listnlities
Non-current labititcs
Fininacial nacthites
i+ Buorrow 17A 143163
i) Lasaa trabndilies 17 R
Provasions 19 27,70
Deterred v obilinga (nct) 8¢ 302,94
Fotai marecurrent Labilities - L7354
Curvent Sabilities
Finanviat habihities:
i1 Borrowngs 174 19974
1} Lease babilives 17B 1311
iy Irade payables 21
otal vutstanding dues of mucro and small eme prises S35
- total vuisianding dues of creditors ather than mirie and small enterprises Y96 18
b e finencial liabinnes 18 1442
Oner curntem labilitics 20 113880
Proyisions 19 : BN i
Turrent ti. liabtinics wnets 22 27092
Tuind current liabilities 1.710.44
Tatal Eguity swnd Liabilitics 2674.59
ate informution. basi< of preparation and  material accounting policies Note 1&2
The geccmpans ing noies 1o 355 form an integral part of these special purpose stundalone financial statements,
Interms of vue report of oon date For and vn behalf of the Board ol Direciors of
For KC Khunn: & Co, Metalman Auto Limited
Chanwered Swceountants (Formerly as Metalman Auto Private Limited)

FRN (0€ 181 X RMT '

ath Bikramjit Lemibi

Managing Director Chairman
DIN: 01620652 DIN: 01677152

Chyrtvr: 1
anp

FRN QC0481N

Maaecrsn o E3084 NEW DELHI / # Wn#‘,my
Place: Ll Y, “M

Date: July 11 2074 - Dubey Tarun Kamar
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN- TT34103DT.1986PT.(C3N5213)

Special Purpose Standalone Statement of Profit and Loss for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

Year ended

rarnculars Nutes 31 Meareh 2022
INCOME
Revenue from operations 23 10,307.58
Other income 24 78.12
Total Income 10,385.70
EXPENSES
Cost of materials consumed 25 7.938.23
Changes in inventories of finished goods and work-in-progress 26 (72.49)
Employee benefits expense 27 493.77
Finance costs 28 145.07
Depreciation and amortisation expense 29 291.07
Othiu CAPLILACS S0 [,”.M.Ul
Total expenses 9,981.66
Profit before tax (I-1I) 404.04
Tax expense: 8A
Current tax 80.00
Taxation related to earlier vears (7.17
Deferred tax charge/(credit) 16.08
Total tax expense/ (benefit) 88.91
Profit for the year (I1I-1V) 315.13
Other Comprehensive Income
Items that will not be reclassified to profit or loss in subsequent
period
Re-measurement (loss)/gain on defined benefit plans (3.13)
Income tax effcet 1.09
Total other comprehensive income for the year, net of tax (2.04)
VIl Total comprehensive income for the year, net of tax (V+VI) 313.09
VI Earnings per equity share
(1) Basic and Diluted (in Rs.) 30A 3.86

The accompanying notes | to 46 form an integral part of these special purpose standalone financial statements.

In terms of our report of even date For and on behalf of the Board of Directors of
For KC Khanna & Co. Metalman Auto Limited
Chartered Accountants (Formerly as Metalman Auto Private Limited)

FRN 000481N

Managing' Director
DIN: 01620652

Membership No.: 083084
Place: Delhi
Date: July 11. 2024

Ajay Kumar Dubey
Chiel Finaneial Officer

?@&Mw =

Bikramjit Bembi
Chairman
DIN: 01677132

—g‘r?.’j’ut‘nkumw’

Tarun Kumar
Company Secretary
M.NO:F9256




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1Y86PLC305213)

Special Purpose Standalone Statement of Cash Flows for the vear ended 31 March 2022

(Amount in Rupees million, unless otherwise stated)

Particulars Year ended
Tl Lusd

A. CASII FLOWS FROM OPERATING ACTIVITIES
Net Profit before tax 401,04
Adjusted for
Depreciauon and amortisation expense 291.07
Gan on sale of property, plant and equipment (net) (13.43)
Finance costs 145,07
Expected credit loss 4.73
Balance written off 3.69
Net loss on foreign currency fluctuation 2,68
Shure of profit from partnership firm (19.77)
Interest income (3.05) 410,99
Operaung Profit before Working Capnal Changes §15.03
Warking capual adjustimenis:
Decrease’ (Increase) in loans 1.14
Decrease/ (Increase) in other financial assets (28.15)
Decrease/ (Increase) i inventories (123.64)
Decrease’ (Increase) in rade recervables (131.05)
Deerease/ (Increase) in other assets 119,72
{Decrease) Increase in other financial liabiliues (6.03)
{Decrease) Increase in provisions 228
{Decrease)’ Increase in other hiabilities 36.98
{Decrease) Increase i trade payables (180.10)

(288 .86)
Cash generated from operations 526.17
Direct taxes refund/ (paid) (40.05)
Net Cash from Operating activities (A) 48612
U CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment and intangible assets (including capital advances and capital creditors) (246.76)
Sale of property, plant and equipment 71.57
Proceeds from fixed deposits (net) (4.17)
Interest recerved 3.00
Net Cash used in Investing Activities (B 1176.36)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Principal and mterest payment of lease liabilites (16.97)
Interest paid other than on leage liabilitics (136.99)
Proceeds/ (Repavment) of long term borrowings (net) 20525
Praceeds’ (Repayment) of short term borrowings (net) fIRT 591
Mok Cusli Mows Toin (used Vi Pliaicdig Acdelides (&) (316.26)
et increase/{decrease) in Cash and Cash Equivalents (A+B+C) (6.30)




Metalman Auto T imited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpose Standalone Statement of Cash Flows for the year ended 31 March 2022
{Amount in Rupees million, unless otherwise stated)

Cash and cash equivalents at beginning of year 10.05
Cash and cash equivalents at end of the year 3.535
Components of cash and cash equivalents f
Cash on hand 1.56 |
Balance with banks:
In current accounts 1.99 |
3.55

The accompanying notes 1 1o 46 form an integral part of these special purpose standalone financial statements.

Note:
The Statement of cash flows has been prepared under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS) 7 'Statement of Cash Flows".

In terms of our report of even date For and on behalf of the Board of Directors of
For KC Khanna & Co. Metalman Auto Limited
Chartered Accountants (Formerly as Metalman Auto Private Limited)

FRN 000481N

M Bikramjit Bembi
Nith : Managing Dhrector Chairman
Partner DIN: 01620652 DIN: 01677152

Membership No.: 083084

Pinee Nelhi
Date: July 11. 2024

ah AT

Afuy Kunar Dubey Tarun Kumear
Chief Financial Officer Company Secretary
M.NO:F9236



Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Special Purpose Standalone Statement of Changes in Equity for the Year Ended 31 March 2022

(Amount in Rupees million, unless otherwise stated)

A. Equity share capital (refer note 15)

Equity shares of Rs. 10 each issued, subscribed and fully paid Number Amount

Asat DA 2021 20000114 7147

Issue of share capital - -

As at 31 March 2022 2,719,174 27.19

B. Other equity (refer note 16)

Particulars HCACIVES and surpiud Tutul ¢yuley
SECuriies Premium Gueneral Reserve Retalived Eaiulugs

Asat 1 April 2021 23.75 38.32 1,768.30 1,830.37

Net Profit for the year - - 315.13 315.13

Other comprehensive income - - (2.04) (2.04)

Total comprehensive income - - 313.09 313.09

As at 31 March 2022 23.75 38.32 2,081.39 2,143.46

The accompanying notes | to 46 form an integral part of these special purpose standalone financial statements.

In terms of our report of even date
For KC Khanna & Co.
Chartered Accountants

FRN UUD4S N

NitinATai
Partner
Membership No.: 083084
Place. Delln

Date: Julv 11, 2024

Managing\Director
DIN: 01620652

Ajoy Kumar Duboy
Chief Financial Officer

For and on behalf of the Board of Directors of
Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)

Bikramjit Bembi

Chairman
DIN: 01677152

lLarun lkumar

Company Secretary

M.NO:F9256
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Standalone Financial Statements for the Year ended March 31, 2022

1. Company information

Metalman Auto Limited (‘the Company’) is engaged in the manufacturing and selling of Auto Parts. The
Company incorporated under the provisions of the Companies Act, 1956 and was incorporated on 16t
May 1986. The registered office of the Company is located at JMK Tower, NH-8, First Floor, Mustatil No.
44, Killa No. 5, Village Kapashera, New Delhi, Delhi, India, 110037.

The Company was converted into a public limited company under the Companies Act, 2013 on 3" July,
2024 and consequently, the name was changed to “Mctalman Auto Limited”.

2. Basis for preparation and measurement

2.1 Basis of preparation

The Special Purpose Standalone Financial Statements as at and for the year ended March 31, 2022, have
been prepared after making suitable adjustments to the audited financial statements prepared in
accordance with the Accounting Standards prescribed under Section 133 of the Act read with Companies
(Accounting Standards) Rules, 2021 (Indian GAAP financial statements) approved by the Board of
Directors of the Company in their meeting held on September 2, 2022, for the accounting policies,
including the accounting policy choices (both mandatory exceptions and optional exemptions) availed
as per Ind AS 101, that have been adopted by the Company at the date of transition to Ind AS i.e. April
01, 2022 for the first statutory Ind AS financial statements prepared by the Company for the financial
year ended March 31, 2024 and as per the presentation, and grouping/classifications in accordance
willi Divisiun 1l ul Schiedule NI Lo Uie Companics Act, 2013, pursuant to the SCBI Communication.

The special purpose standalone financial statements are prepared for the purpose of preparation of
restated financial information of the Holding Company to be included in the Draft Red Herring
Frospectus ("DRIIF'), Ked Ilerrnng ['rospectus (REM) and Prospectus, (collectlvely referred Lo "Offer
Documents”) of the Company in relation to its proposed initial public offering of equity shares as
required by Section 26 of Part | of Chapter Il of the Companies Act, 2013, the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR

- Regulations”), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019)
("the Guidance Note").

These Special Purpose Standalone Financial Statements have been prepared solely for the purpose of
preparation of Restated Consolidated Financial Information for inclusion in offer documents in relation
to the proposed IPO accordingly, the management has not presented the corresponding comparative
figures in these special purpose Standalone Financial Statements. As such these Special Purpose
Standalone Financial Statements are not suitable for any other purpose other than for the purpose of
preparation of Restated Consolidated Financial Information and are also not Financial Statements
prepared pursuant to any requirements under section 129 of the Companies Act, 2013, as amended.

The special purpose standalone financial statements have been prepared on a historical cost basis,
except for the certain assets and liabilities which have been measured at different basis and such basis
has been disclosed in relevant accounting policy.

All assets and liabilities have been classified as current or non-current according to the Company
operating cycle and other criteria set out in the Act. Based on the nature of products and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has ascertained its operating cycle as twelve months for the purpose of current non-current
classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

The special purpose standalone financial statements are presented in Indian Rupees "INR" or “Rs_._:and
all values are roun the nearest . Million with two decimals, unless indicated ot i agﬂ,_\




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Standalone Financial Statements for the Year ended March 31, 2022

2.2 Summary of material accounting policies
a. Property, plant and equipment (“PPE")

Property, plant and equipment are stated at cost i.e., cost of acquisition or construction inclusive of
freight, erection and commissioning charges, non-refundable duties and taxes, expenditure during
construction period, borrowing costs (in case of a qualifying asset) upto the date of acquisition/
installation, net of accumulated depreciation and accumulated impairment losses, if any.

When significant parts of property, plant and equipment (identified individually as component) are
required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes the
new part with its own associated useful life and it is depreciated accordingly. Whenever major
inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement, if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in the Statement of Profit and Loss.

Property, plant and equipment are eliminated from special purpose standalone financial statements,
either on disposal or when retired from active use. Losses/gains arising in case retirement/disposals
of property, plant and equipment are recognized in the Statement of Profit and Loss in the year of
occurrence.

Depreciation on property, plant and equipment are provided to the extent of depreciable amount on
the straight line (SLM) Method. Depreciation is provided at the rates and in the manner prescribed in
Schedule Il to the Companies Act, 2013 as described below:

Class of asset Useful life (in years)
Office Building 60
Factory Building 30
Plant and machinery 15
Electrical installations and equipment 10
Furniture and fittings 10
Vehirles 8
Office equipment 5
Computers 3

The residual values, useful lives and methods of depreciation/amortization of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

b. Capital work in progress

Capital work in progress is stated at cost, net of impairment loss, if any. Cost includes items directly
attributable to the construction or acquisition of the item of property, plant and equipment, and, for
qualifying assets, borrowing costs capitalised in accordance with the Company’s accounting policy.
Such properties are classified to the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their intended use.

c. Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization.

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful economic
life and assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and method for an intangible asset is reviewed at least at the end
of each reporting period.

Costs relating to computer software are capitalised and amortised on straight line method over their

estimated useful econg ._c:{; (eaf three years.




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Standalone Financial Statements for the Year ended March 31, 2022

d. Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount and the impairment loss is recognised
immediately in profit or loss. When an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

e. Inventories

Raw materials, stores and spares and packing materials:

At lower of cost and net realizable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will
be incorporated are expected to be sold at or above cost. Cost is determined on weighted average
basis.

Work in progress:
AL luwer ol cost and net realizable value, Cust includes divectU mater lals and labour and a propur Lon
of manufacturing overheads based on the basis of stage of completion.

Finished goods and by product:

At lower of cost and net realizable value. Cost includes direct materials, labour and a proportion of
manufacturing overheads based on the normal operating capacity. Cost is determined on weighted
average basis.

f. Borrowing rosts

Borrowings cost are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent they are regarded as an adjustment to interest costs) incurred in
connection with the borrowing of funds. Borrowing cost directly attributable to the acquisition or
construction of qualifying /eligible assets, intended for commercial production are capitalized as part
of the cost of such assets. All other borrowing costs are recognized as an expense in the year in which
they are incurred. Interest income earned on the temporary investment of surplus funds out of specific
borrowings pending their expenditure on qualifying assets are deducted from the borrowing costs
eligible for capitalisation. Qualifying assets are assets that necessarily take a substantive period of
time to get ready for their use or sale.

g. Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for those goods. Such revenue is recognised upon the Company’s performance
of its contractual obligations and on satisfying all the following conditions:
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(i)

(1) Parties to the contract have approved the contract and undertaken to perform their respective
obligations;

(2) Such contract has specified the respective rights and obligations of the parties in connection
with the transfer of goods or rendering of services (hereinafter the “Transfer”);

(3) Such contracl conlains spedific payment terms in relation to the Transfer;

(4) Such contract has a commercial nature, namely, it will change the risk, time distribution or
amount of the Company’s future cash flow;

(5) The Company is likely to recover the consideration it is entitled to for the Transfer to customers.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price (net of variable consideration) allocated to that performance obligation. The transaction price
of goods sold, and services rendered is net of variable consideration on account of various discounts
and schemes offered by the Company as part of the contract with the customer. Revenue is recognised
when no significant uncertainty exists regarding the collection of the consideration. The amount
recognised as revenue is exclusive of all indirect taxes and net of returns and discounts.

Sales of goods:

Revenue from sale of goods is recognized at the point in time when control of the goods is transferred
to the customer, generally on delivery of the goods. In determining the transaction price for the sale
of goods, the Company considers the effects of variable consideration, the existence of significant
financing components, non-cash consideration, and consideration payable to the customer (if any).
Revenue from services is recognised in the accounting period in which the services are rendered.

Dividend income is recognized when the right to receive payment is established.

Interest income is recognized on a time proportion basis taking into account the amount outstanding
and the interest rate applicable.

Foreign currency transactions

The special purpose standalone financial statements are presented in INR, which is also the Company‘s
functional currency.

Fareign currency transactions are initially recorded in functional currency using the exchange rates
at the date the transaction. At each balance sheet date, foreign currency monetary items are reported
using the exchange rate prevailing at the year end. Exchange differences arising on settlement or
translation of monetary items are recognised in Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

Taxes on income

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date where the Company companies
operate and generates taxable income.
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(ii.)

(iii.)

(iv.)

Deferred tax

Deferred tax is recognized for all taxable temporary differences and is calculated based on the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied when the asset is realized
or the liability is settled, based on the laws that have been enacted or substantively enacted at the

reporting date.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits
will be available against which the assets can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realized.

Minimum Alternative Tax

Minimum Alternative Tax (MAT) is recognized as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognized as an asset the said asset is created
by way of credit to the statement of profit and loss and included in deferred tax assets. The Company
reviews the same at each balance sheet date and writes down the carrying amount of MAT entitlement
to the extent there is no longer convincing evidence to the effect that Company will pay normal
income tax during the specified period.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Payments to defined contribution plans are recognised as an expense when employees have
rendered service entitling them to the contributions.

Defined benefit plans

Liability in respect of Defined benefit plan iy determined al Lhe present value of the winounts payable
determined using actuarial valuation techniques performed by an independent actuarial at each
balance sheet date using the projected unit credit methods. Re-measurement, comprising actuarial
gain and losses, the effects of assets ceiling (if applicable) and the return on plan assets (excluding
interest), are reflected immediately in the statement of Financial Position with a charge or credit
recognized in other comprehensive income in the period in which they occur. Past Service cost is
recognized in the Statement of Profit & Loss in the period of plan amendment.

Short-term employee benefits

Liabilities recognised in respect of wages and salaries and other short-term employee benefits are
measured at the undiscounted amount of the benefits expected to be paid in exchange for the related
service and are expensed as the related services are provided.

Other long-term employee benefits

Liabilities recognised in respect of other long-term employee benefits such as long term service
awards and compensated absences are measured at the present value of the estimated future cash
outflows expected to be made by the Company m respect of ser\uces prov1ded by employees up to
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k.

Leases

Company as a Lessee:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and restoration cost, less any lease incentives received.

The right-of-use assets are subsequently depreciated over the shorter of the asset’s useful life and
the lease term on a straight-line basis. In addition, the right-of-use asset is reduced by impairment
losses, if any.

The lease liability is initially measured at amortised cost at the present value of the future lease
payments. When a lease liability is remeasured, the corresponding adjustment of the lease liability is
made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying
amount of Lhe right-of-use asset has been reduced to zero.

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS
116 and this may require significant judgment. The Company also uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend or terminate the lease if the Company is reasonably certain
based on relevant facts and circumstances that the option to extend or terminate will be exercised.
If there is a change in facts and circumstances, the expected lease term is revised accordingly.

The discount rate is generally based on the interest rate specific to the lease being evaluated or if
that cannot be easily determined the incremental borrowing rate for similar term is used.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Company recognises
the lease payments associated with these leases as an expense on a straight-line basis over the lease
term.

Company as a Lessor:
Leases tor which the company 1s a lessor is classified as a finance or operating lease. Whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee,
the contract is classified as a finance lease. All other leases are classified as operating leases.

For operating leases, lease payments received are recognized on systematic basis over the term
of the relevant lease as a part of other income.

Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past events and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are
disclosed unless the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the special purpose standalone financial
statements. However, contingent assets are assessed continually and if it is virtually i.that an
inflow of economic benefits will arise, the asset and related income are recognise i
which the change occurs.
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m.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders
of the Company (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand
and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(a) Financial assets

Classification

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCl), and fair value through profit or loss. Trade
receivable that do not contain a significant financing component are measured at transaction price.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. The Company initially
medsures a lingncial assel at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs.

Subsequent measurement
For purposes of subsequent measurement, the financial assets are classified in the following
categories considering the nature of financial assets of the Company:

e Financial assets at amortised cost
e Financial assets at fair value through profit or loss

Financial assets at amortised cost

A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets

are subsequently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of the EIR. The EIR amortisation is included in other income in the

profit or loss.

Financial assets at fair value through profit or loss

Financial assets at fair va
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net changes in fair value recognised in the Statement of Profit and Loss. This category includes
derivative instruments.

Investment in associate

The Company has elected fn acecnnnt for its investment in assnriate 1nder Ind AN 7/ an “Separate

Financial Statements”, at cost. At the end of each reporting period the Company assesses whether
there are indicators of diminution in the value of its investments and provides for impairment loss,
where necessary.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through' arrangement; and either:

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

On de-recognition of a financial asset, the difference between the asset’s carrying amount and the
sum of the consideration received/receivable is recognised in the profit or loss.
Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial
assets measiired at amortised cost, |, trade receivahles, other contractual rights to receive cash or

other financial asset, ..

Expected Credit Losses are measured through a loss allowance at an amount equal to:

a. 12-months expected credit losses (expected credit losses that result from those default
events on the financial instrument that are possible within 12 months after the reporting
datey); ot

b. Lifetime expected credit losses (expected credit losses that result from all possible

default events over the life of financial instruments).

For trade receivables or any contractual right to receive cash or another financial asset that result
from transaction that are within the scope of Ind AS 115 and Ind AS 116, the Company always
measures the loss allowance at an amount equal to lifetime expected credit losses.

For all other financlal assets, expected credit losses are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in which
case those are measured at lifetime ECL.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables,
the Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on historical credit loss experience and adjustments for forward looking
information.
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(b) Financial liabilities

Classification
Financial liabilities - Initial recognition and measurement

The Company initially measures a financial liability at its fair value minus, in the case of a financial
liability not at fair value through profit or loss, transaction costs.
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities at amortised cost

This is the category most relevant to the Company. After initial recognition, such financial liabilities
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the

Statement of Profit and Loss.

De-recognition of financial liabilities
A financial liability (or, a part of financial liability) is derecognized when the obligation specified in

Lhie cunliacl is dischaiged ui canicelled ur eapiies.

On de-recognition of a financial liability, the difference between the carrying amount of the financial
liability de-recognised and the consideration paid/payable is recognised in profit or loss.

(¢) Derivative financial instruments and hedge accounting

Initial recognition and suhsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts to hedge its
h‘lrmgn currency risks, Snrh dervative tinancial instriiments are inifiaII\Jr rpr‘ngnicpd at tair value nn
the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or
loss.

(d) Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments are recorded at the proceeds received.
Incremental costs directly attributable to the issuance of equity instruments and buy back of equity
instruments are recognized as a deduction from equity, net of any tax effects.

(e)Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

p. Fair value measurement
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Mair value 13 the price that would be received to sell an assel ur paid Lo Lanufer a liability boetwoan
market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use. The Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value.

The Company measures financial instruments such as derivatives and certain investments, at fair
value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the special purpose standalone
financial statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

[or assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

q. Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in Statement of Profit and Loss over the period
and in proportion in which depreciation is charged.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the
periods that the related costs, for which it is intended to compensate, are expensed.

Government grants that become receivable as compensation for expenses or losses already incurred
or for the purpose of giving financial support to the Company with no related costs is recognised in
the Statement of profit or loss of the period in which it becomes receivable under ‘Other operating
income’/‘Other income’ based on the nature of grant. i

In the unlikely event that 3 .-‘
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2.3

change in estimate and the amount cumulatively recognized is expensed in the Statement of Profit
and Loss.

Statement of Cash flows

The statement of cash flows is prepared in accordance with the Indian Accounting Standard (Ind AS)
- 7 “Statement of Cash flows"” using the indirect method for operating activities whereby profit for
the period is adjusted for the effects of transaction of non-cash nature, and item of income or
eapetises assutialed willi invesling ui linancing cash [luws. 1he cash flows from operating, investing
and financing activities of the company are segregated. The Company considers all highly liquid
investments that are readily convertible to known amounts of cash to be cash equivalents.

Significant accounting judgements, estimates and assumptions

In the application of the Company accounting policies, which are described as below, the management
of the Company are required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
prospectively.

The following are the areas of estimation uncertainty and critical judgements that the management
has made in the process of applying the Company’s accounting policies and that have the most
significant effect on the amounts recognised in the special purpose standalone financial statements:-

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date. As at the current
period end, management assessed that the useful lives represent the expected utility of the assets to
the Company. Further, there is no significant change in the useful lives as compared to previous year.

Defined benefit plans

The cost of the defined benefit plan and other postemployment benefits and the present value of
such obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Provision and contingent liability

On an unguing basis, Cutnpaity reviews pending cases, Claims by Uhird pai Lies and ulhier conlingencies.,
For contingent losses that are considered probable, an estimated loss is recorded as an accrual in
special purpose standalone financial statements. Contingent losses that are considered possible are
nnt provided far hut disclnsed as Canfingent liahilifies in the sperial piirpnse standalone finanrial
statements. Contingencies the likelihood of which is remote are not disclosed in the special purpose
standalone financial statements. Contingent gain are not recognized until the contingency has been
resolved and amounts are received or receivable.

Impairment of financial and non-financial assets
The impairment provisions for Financial Assets are based on assumptions about risk of default and
expected cash loss rates. The Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company’s past history, existing market conditions
as well as forward-looking estimates at the end of each reporting period. The Company assesses the
investment in equity instrument of associate carried at cost for impairment testing, by comparmg
carrying value with recoverable value, adopting DCF model for arriving value in us% -

P

LA

Impairment of Non - Finangiat#Assets exists when the carrying value of an asset ash generating
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unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. The fair value less costs of disposal calculation is based on available data from binding
sales transactions, conducted at arm’s-length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model.
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(Amount in Rupees million, unless otherwise stated)

4. Right of use assets

Particulars Leaschold land Leasehold Total
building

Gross Carrying Value
As at | April 2021 (refer note 1 below) 130,74 46.14 196.88
Additions 0.54 - 0.54
Disposals - - -
As at 31 March 2022 151.28 46.14 197.42
Accumulated Depreciation
Asat 1 April 2021 (refer note [ below) - -
Depreciation charge for the year 2021-22 1.76 13.97 15,73
Disposals/ adjustments - -
As at 31 March 2022 1.76 13.97 15,73
Net carrying value :
Asat 31 March 2022 149.52 32.17 181.69
Note I: Deemed cost of Right of use assets as at 1 April 2021
Particulars Leasehold land Total
Gross carrying amount
Asat | April 2021 161.90 161.90
Accumulated depreciation
As at 1 April 2021 (11.17) (11.17)

173.07 173.07

Net carrying amount (deemed cost) as at 1 April 2021

Notes:
a. Leaschold land includes land taken on long term lease from government authorities.

b. Leaschold building represents property taken an lease for its corporate office and plant situated at Aurangabad

accordance with principle of Ind AS 116 ‘Leases’

v

*
* | FRN-00p4g1y
2\ NEW DELK

The same has been accounted for in
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(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

5. Intangible assets

Particulars Software Total
Gross Carrying Value

AEUE L APEL LULL (Foter Hote | below) 11 10
Additions 0.80 0.80
Disposals - -
As at 31 March 2022 3.52 3.52
Accumulated Amortisation

Amortisation charge for the year 2021-22 1.37 157
Disposals! adjustments & i
As at 31 March 2022 1.57 1.57
Net carrying value

As at 31 March 2022 1.95 1.95
As at | April 2021 .72 1.7
Note I: Deemed cost of Intangible assets as at 1 April 2021

Particulurs Software Total
Gross carrying amount as per previous GAAP

Asat | April 2021 2411 2411
Accumulated depreciation as per previous GAAP

Asat | April 2021 121.39) 121.39)
Net carrying (d d cost) as at 1 April 2021 1,72 2.72

(This space has been left blank intentionally)




Metalman Auto Limited

(Furmedly as Metaloan Auio Privaie Limlied)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022

(Amount in Rupees million, unless otherwise stated)

5.1 Capital work-in-progress (CWIP)

Particulars Amount
As at | April 2021 57.63
Additions 17.88
Disposals/ capitalisations (50.51)
As at 31 March 2022 25.00

Capital work-in-progress ageing schedule
Asat 31 March 20272

Particulars Amounl in CWID v a p::linl] ul
Less than 1 1-2 -3 More than 3 Total
year years years years
Projects in progress 17.89 207 5.04 - 25.00
Tuotal 17.89 2.07 5.04 - 25.00

There are no projects as on the reporting period which have materially exceeded cost as compared to its original plan or where completion 15 overdue

(This space has been left blank intentionally)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN- U34IENL198APLC305213)

Notes to Special Pui puse Standalune Financial Statewents fur e year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

6. Investments

Investments carried at cost
Unquoted investment in the capital of the partnership firm

Invesiment in associate
M/s Metalman Micro Turmers *

Total investments

Aggregate value of unquoted investments
Aggregate amount of impairment in value of investments

Following is the Share in Profit % in Metalman Micro Turners:

Asat

31 March 2022

442,67
441.67

442.67

Name of Shareholders

As at
M Muaich 2022

% Share (Rs. million)
Metalman Auto Linuted 50.00% 442,67
Sachin Kapoor 40.00%| 367.36
Bindiyva Narang 10.00%)| 76.09
Total 100.00% 886.12

{This space has been left blank intentionally)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

7. Other financial assets
(Unsecured, considered good unless otherwise stated)

Non-current

At amortised cost
Security deposits
Bank deposits *
Advance to employees

Current
Atamortised cost
Interest receivables
Subsidy receivable
Other recevable

Derivative instruments at fair value through profit or loss:

Foreign exchange forward contracts receivables

“ Bank deposits represent margin money for bank guarantee

(This space has been left blank intentionally)

Aaal
31 Mareh 2022

39.09
0.25
0.47

39.81

0.26
140.59
62.23

3.91
206.99




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the vear ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

8. Income Taxes
A. The major compaonents of income tax expense are as under:
Statement of profit and loss:

(i) Profit and loss section

L hrrent fax

Taxation related to earlier vears

Deferred tax charge/ (credit)

Income tax expense reported in the statement of profit and loss

(ii) Other comprehensive income (OCT)

Deferred tax (charge)’ credit on remeasurements of defined benefit plans
Income tax (charge) /eredit to OCI

B. Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate

Accounting profit before tax
Al India’s statutory income tax rate of 34.944%,
Adjustments in respect of current income tax due to:
Expenses not deductible for tax purposes
Income not considered for tax purpose i.¢ income from partnership firm
Tax impact of expenses/additional deductions allowable under Income Tax Act
MAT Credit entitlement recognized during the vear
Taxation rclated to carlicr years
Others
Income tax expense reported in the statement of profit and loss

C. Deferred tax

Deferved tax relates to the following:

A, Deferred tax assets on:

-Expenses allowable on payment basis*
- Provision for Expected credit loss on trade receivables
~Others

Deferred tax liabilities on:
- differences in carrying value of propenty. plant and equipment and
-Accounting of government grant as per Ind AS 20

-MAT credit entitlement

Net deferred tax assets/ (liabilities) (A+B+C)

Year ended
31 March 2022

80,00
(7.17)
16.08
58.91

.Y;rar ended
31 March 2022

1.09
1.09

Year ended

31 March 2022

40401
141.19

244
16.91)
(2041)
(13.33)
(.14
(6.90)

88.91

As at

31 March 2022

11.95
20,75
3.89

(338.81)
(41.88)

41.18

(302.94)




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DLI1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022

{Amount in Rupees million, unless otherwise stated)

Movement in deferred tax assets/ (liabilities)

Particulars

As at the beginning

Recognised in Recognised in

As at the end of

nf the year statement of profit Other the yeur
and loss comprehensive
Income

Deferred tax assets on:

-Brought forward losses and unabsorbed depreciation 16.45 116.45) - -

-Expenses allowable on payvment basis* 9.63 1.21 1.0% 11.95

= Provision for Expecled vredil luss on trade receivables 19.70 1.05 - 20.75

-Others 364 0.25 - 3.89

Deferred tax lahilities on-

- differences in carrying value of property, plant and (310.18) (28.63) - (338.81)

equipment and intangible assets between books of account

and for tax purposes

-Government grant as per Ind AS 20 (35.05) 13.17 - (41.88)
. MAT credit entitlement 27.85 13.31 - 41.16

Net deferred tax assets/ (liabilities) (A+B+C) (287.94) (16.09) 1.09 (302.94)




Metalman Auro imited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
tAmaunt In Rupees million, unless ntherwise stated)

9. Other non-eurrent assets
(Unsecured, considered good unless otherwlse stated)

Asat
31 March 2022

Capital advances 19.88
Fiwpuld wrpariius 1 1Y
L1.43

. W
10, Inventories
{at lower of cost or net realisable value)

Asat
31 March 2022

Raw materials® 481.70
Work in progress 47.61
Finished goods ** 136.72
Consumables and stores and spares including packing materials 32.50
Dies and tools 24.84
Total 743.37
Note:

Frr made of valuation refer Accounting policy numbor 2.2 (o)
" Hypothecated as charge against working capital loan from banks shown under "short term-borrowings" refer note 17

* Raw material include stock in transit amounting to Rs. 1382 million.
**= Fimshed goods include stock in transit amounting to Rs. 116.37 million,

& .
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986FLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

12, Cash and cash equivalents :

At amortised cost
Balances with banks

In current accounts
Cash on hand

As at
31 March 2022

1.99
1.56

3.55

For the purpose of statement of cash flows, cash and cash cquivalents comprizes balances with banks and cash on hand as specificd above.

13. Bank balances other than cash and cash equivalents

At amortised cost
Bank deposits with maturity for 3 to 12 months
Oiher bank account refated to CSR contribution

14. Other current assets
(Unsecured, considered good unless otherwise stated)

Advwiee Lo supplivis

Staff advance

Prepaid expenses

Balances with government authorities

(This space has been left blank intentionally)
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As at
31 March 2022

0.78
5.82
6.60 |

As at
31 March 2022

10343
1.16
8.57
872
124.40




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305113)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

15. Equity share capital

a)

b)

1)
]
i}
)
v)
Vi)
Vi)
viii)

Particulurs As at 31 March 2022
Number of (Rs. in
shares million)
Authorised
Equity shares of Rs. 10 each {par value) 5.000.000 50.00
Tuotal 5,000,000 50,00
Issued, subseribed and fully paid up shares
Equity shares of Rs. 10 each 2,719,174 27.19
Total 2,719,174 27.19

Reconciliation of the number of shares and the amount outstanding at the beginning and at the end of the reporting year

Particulars As at 31 March 2022
Numberof — pe in million)
shares
Fapuity Fharen
At the beginning of the reporting year 2,719,174 27.19
Outstanding at the end of the reporting year Total 2,719,174 27.19

Terms/rights attached to equity shares

The Company presently has one class of equity shares having par value of Rs,10 each, Each holder of equity shares is entitled to one vote per
share. The dividend proposed by the Board of Directors, if any is subject to the approval of the shareholders in the Annual General Meeting and
then the shareholders are entitled for the dividend.

in the event of hiqudation of the Lompany. the holders of equity shares will be entltled to recelve any part of the remaining assets ol te
Company. The distribution will be in proportion to the number of equity shares held by the shareholders.

No class of shares have been issued as bonus shares or for consideration other than cash by the Company during the five years
immediately preceding the current year end.

Details of equity shareholders more than 5% aggregate equity shares in the Company

Particulars As at 31 March 2022
Number of % share
shares held
Mishant Jairath 350,633 20.25%
Sachin Bembi 330,633 20.25%
Nawvneet Jairath 407,876 15.00%
Bikramjit Bembi 407 876 15.00%
Sonia Bem 258.321 9.50%
Misha Jairath 258321 9.50%
Savita Bembi 142,757 3.25%
Navita Jairath 142 737 25%

S
Total 2,719,174 100.00%:




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

e.  The Board has not proposed any dividend during the vear ended 31 March 2022
f. Shareof promoters
Shares held by promoters as at 31 March 2022
Az at 31 March 2022
St ho Promoter name Number of Y, of Lotal shares
Equity shares
i} Nishant Jairath 550,633 20.23%
i) Sachin Bembi 350,633 20.25%
i) Nawneet Jairath 407376 15.00%
) Bikramjit Bembi 407876 15.00%
v} Sonia Bembi 258,321 9.50%
vi)  Nisha Jairath 238,321 9.50%
vil)  Savita Bembi 142,757 3.23%
viil)  Navita Jairath 142,757 5.25%
Total 2.719.174 100.00%

(This space has been left blank intentionally)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

16. Other equity

As at 31 March

2022
a) Securities premium
Asat 1 April 2021 2375
Addition made during the year =
As at 31 March 2022 23.75
b) General reserve
As at 1 April 2021 3832
Addition made during the year -
As at 31 March 2022 38.32
c) Retained earnings
Asat 1 Aprii 2021 1,768.30
Profit for the year 315.13
Other comprehensive icome for the year (2.04)
As at 31 March 2022 2,081.39
Tutal other equity
Asat 31 March 2022 1,143.46

Nature and purpose of reserves:

Securities premium

Securities premium reserve is used to record the premium on issue of shares. This reserve is utilised in accordance with the provisions of the

Companies Act, 2013,

Retained earnings

Retained earnings are the profits that the Company has earned till date. less any transfers to general reserve, dividends or other distributions paid

to shareholders

General reserves

Tice tescives w b wulised as g dic provlslons of e Ace

(This space has been left blank intentionally)
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

17A. Borrowings
Asat

31 March 2022

At amortised cost
Non-current borrowings

Secured
Term loans (refer note (a))
-From Banks 1,239.44
-From NBFCs 463.00

Vehicle loan (refer note (a))

<Fiw Danks - 2141
1,725.85

Less: Current maturities of long term borrowings (360.01)
1306583

LUnoeourosd
Torm lvane

from related parties 6381

1,431.65
Current Borrowings
Atamortised cost
Secured
Working capital loans from banks (refer note (b)) 62.73
Current maturities of long-term borrowings 360.01
422,74

Terme of Non-current borrowings (ineluding vespeetive current maturitica)
Following are the details of certain pertinent terms and conditions of the borrowings for the year ended 31 March 2024 disclosing
outstanding halances:

a. Terms of Repayment and detail of security of term loan from Banks and NBFC's

(1) Term Loan amounting to Rs. 891.22 million from HDFC Bank carrving interest @8.45% - 9.30% per annum._, repayable m monthly
and quarterly installments is secured by way of (1) first pari passu charge over the industrial property situated at industrial area 3. plot no
116 Pithampur, Dhar, Madhya Pradesh and (2) property bearing Sy477, 478, 476, 473, 475/1 Mathigiri village kelamangalam krishnagiri
Hosur and (3) first pari passu charge on the entire current assets including stock and recervables of the Company both present and future

(11) Term Loan amounting to Rs. 280.68 million from Axis Bunk carrying interest @9.30% per annwm, repayable in quarterly installments
is secured by way of (1) equitable mortgage on land and building of Hosur and (2) property located at industrial area 3 pithampur Madhya
Pradesh. (3) first pant passu charge, by way of hypothecation of all movable fixed assels of the Company except Chennai unit. Any
additional collateral security offered by borrower to other term lenders (in case of pari passu charge) shall also be available to bank.

(i1i) Term Loan amounting to Rs, 465.00 million from Bajaj Finserv Ltd (NBFC) carrying interest @9.65% per annum, repayable in
quarterly installments is secured by way of (1) exclusive charge over land and building of Company’s unit situated at B12 MIDC, waluj
Aurangabad. (2) exclusive charge over residential property situated at Ambience Island , Gurgaon and by way of (3) first pari passu on
entire movable fixed assets of the Company.

(iv) Term Loan amounting to Rs. 67.54 million from IndusInd Bank carrying floating interest @CD plus 2.58% per annum., repayable in
quarterly installments is secured by way of (1) first pari passu charge with other term lender except Bajaj Finance Limited by way of
hypothecation of all the movable fixed assets of the Company excluding Chennai unit. (2) exclusive charge by way of mortgage on land
and building of Pithampur plant I situated at plot no. 303-303 industrial area 3, Pithampur, Dhar, Madhya Pradesh.

(v} Vehicle loans carry interest @7.10%-10.30% per annum and is repayable in equated monthly installments (including interest).

Terms of repayment for loans from related parties
Loan from related parties is as per stipulation of banks. These loans are not repayable during the currency of the credit facilities availed
from the banks and carmies interest rate @7% per annum

¢. Terms of repayment and details of security of short term borrowing from banks

Details of security

(1) Secured by way of hypothecation of whole of the current assets of the Company namely stocks of raw materials, stock m process,
finished goods. stores and spares not relating to plant & machinery (consumable stores & spares), bills receivable, book debts and all
other movables at factory premises and godowns or elsewhere in India or in transit together with second charge on the entire Land and
building of the Company's manufacturing units (except Chennai plant) along with plant and machinery. other equipments, both present
and future, situated there, on pari-passu basis with multiple banks.

Terms of repayment
(1) Working capital borrowing from banks carries interest @8.16%- 8.40% per annum.




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022

(Amount in Rupees million, unless otherwise stated)

17B. Lease liabilities

Lease liability

18. Other financial liabilities

At amaortised cost

Interest acerued but not duc on borrowings
Emplovee payables

Payable for property, plant and equipment
Payable to related panties (refer note 35)

19. Provisions

Provision for employce benefits
Provision for gratity (refer note 31)
Provision for compensated absences

20. Other liabilities

Advance from customers (contract liability)

Slatutury dues puyable
Deferred grant liability

(This space has been left blank intentionally)

Non-current Current

As at Asat
31 March 2022 31 March 2022

29.55 1311

29.55 13.11

Current
As at
31 March 2022

7.02
41,68

63.97
2.35

114.92

l

Non-current Current

Asat As at
31 March 2022 31 March 2022

20.37 -
7.33 4.12
27.70 4.12
Current
Asat

31 March 2022

3540
32.66
20.74
108.80




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: US4103DL1986PLC3I05213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022

(Amount in Rupees million, unless otherwise stated)

21, Trade payables

At amortised cost
Trade payables

Asat
31 March 2022

- Wwtal vutstanding dues ul micio and stall enterprises, 28.69
- total outstanding dues of creditors other than micro and small enterprises* 996.09
1,024.78
* Includes payable to Related party (refer note 35)
Trade payables ageing schedule
QOutstanding as on 31 March 2022 from due date of payment
Partleulars Not due | Upto 1 Year | 1-2 Years 2-3 Years More than 3 Total
Years
(i) MSME 26.76 1.93 - - - 28.69
(ii) Others §80.79 108.11 3.85 1.06 228 996.09
(ii1) Disputed dues of MSME - - - - - «
(iv) Disputed dues of creditors other than MSME - - - - - -
Total 907.55 110.04 3.85 1.06 2.28 1,024.78
22, Current tax liabilities (net)
As at

Income tax provision (net of payments)

31 March 2022

27.93

27.93
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022

(Amount in Rupees million, unless otherwise stated)

23. Revenue from operations

Revenue from contracts with customers
Sale of products
Sale ot services

Other operating revenue:
- Export incentives

- Revenue from solar power generation
- Scrap sales

Details of revenue from contracts with customers:

Sale of goods
Sale of automotive parts

Sale of services

Reconciliation of revenue from sale of products with the contracted price

Contracted Price
Less: Irade discounts. volume rebates. etc.
Sale of products

Disaggregation of revenue from contracts with customers

(a) Geographical

Year ended
31 Mureh 2012

9,589.41
516.17

12.73
15.10
174.17

10,307.58

Year ended
31 March 2022

9.589.41
516.17

10,105.58

Year ended

31 March 2022

9.589.42
(0.02)

9,589.41

Particulars

Year ended
31 March 2022

Revenue from customers within India 9,895.84
Revenue from customers based outside India 411.74
10.307.58
(b) Timing of revenue recognition
Particulars Year ended
31 March 2022
Revenue from goods/ services transferred to customers at a point in time 10.307.58
Revenue from goods/ services transferred to customers over time 5
10.105.58

Trade receivable and contract balances

The Company classifies the right to consideration in exchange for deliverables as receivable. The balances of trade receivables and advance from
customers at the beginning and end of the reporting period have been disclosed at note no. 11 and 20 respectively. The revenue of Nil has been

recognised during the year ended March 31, 2022 against performance obligations satisfied (or partially satisfied) in previous periods.




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

24. Other income

Interest income
- from banks
- from others

- on financial assets measured at amortised cost

Share of profit from partnership firm
Net foreign exchange gain

Rental income

Subsidy received**

Other miscellaneous income

25. Cost of materials consumed

Raw materials at the beginning of the year
Add: Purchases

Less: Discount received

Less: Raw material at the end of the year

Breakup of raw material consumed

Bought out parts and assorted others
Sheet

Steel tubes

MS Round

Welding Material

Chemicals

26. Changes in inventories of finished goods and work-in-progress

Inventories at the beginning of the vear
Work-in-progress
Finished goods

Total Inventories at the beginning of the year

Inventories at the end of the vear

Work-in-progress
Finished goods

Total Inventories at the end of the year

Changes in inventories of finished goods and work-in-progress

Year ended

31 March 2022

0.02
2.75
0.27
19.77
16.03
0.10
18.11
0.16

78.12

Year ended
31 March 2022

411.79
8.015.43

(7.29)
(481.70)

7,938.23

Year ended
31 March 2022

4.590.39
211533
751.63
24.61
148.72

307.55

7.938.23

Year ended

31 March 2022

27.36
104.48

131.84

(47.61)
(156.72)

(204.33)

(72.49)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

27. Employee benefits expense

Salaries and wages

Contribution to provident fund and other funds (refer note 31)
Gratuity expense (refer note 31)

Staff welfare expenses

28. Finance Costs

Interest expense

- Interest on borrowings

- interest on lease Liabilities
Other borrowing costs

(This space has been lefi Blank intentionally)

Year ended

31 March 2022

436.74
26.65
9.72
22.66
495.77

Year ended

31 March 2022

13913
3.99
1.95
145.07




Metalman Auto Limited

{Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

29, Depreciation and amortisation expense

Depreciation of property, plant and equipment (refer note 3)
Depreciation of right of use assets (refer note 4)
Amartisation of intangible assets (refer note 3)

30. Other expenses

Year ended

31 March 2022

273.77
1573
1.57
291.07

Year ended

31 March 2022

Stores. spares and tools consumed 21843
Power and fuel 210.40
Freight and cartage [ 14988
Ttent [refer note no J2) 044
Rates and taxes 8.31
Insurance charees 1719
Repairs and maintenance
- Plant and machinery 71.14
- Building 951
- Others 30,58
Travelling and conveyance 13.79
Professional fees and consultation expenses 1141
Payment to auditors (refer note (a) below) 048
Donation and charity 1.05
Lontributlon wowards corporate social responsibility (refer note no. 4.4 4.09
Allowance for expected credit loss 4.73
Balance written oft’ 3.69
Net loss on sale and discard of property. plant and equipment 0.86
Labour charges 436.12
Miscellaneous expenses 2691
1.184.01
Notes:
a) Break-up of Auditor's remuneration (excluding Goods and Service tax)-
Statutory audit 0.40
OQut-of-pocket expenses 0.08
Total 0.48

(This space has been left blank imtentionally)
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Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

JUAL Caiidugs Fer Lyuliy 3liaie (ET3)

i

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year. Diluted EPS are calculated by dividing the profit for the year attributable to the equity
holders of the Company by weighted average number of Equity shares outstanding during the year plus the weighted average number of equity
shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following retlects the income and share data used in the basic and diluted EPS computations:

Year ended

Particulars 31 March 2022
(a) Net profit after tax (in Rs. million) 31513
(b) Caleulation of weighted average equity shares of Rs. 2 each

‘Weighted average number of equity share s outstanding during the year (Nos) 2,719,174
Split shares subsequent to March 31, 2022 (refer note a below) 13,595,870
Bonus shares issue subsequent to March 31, 2022 (refer note a below) 67,979,350
Weighted average number of equity share for calculating Basic/ diluted EPS (Nos) 81,575,220
(¢} Nominal value of equity shares (in Rs.) 2.00
(d) Basic/diluted* earnings per share (in Rs.) 3.86

* There are no potential dilutive equity shares,
The members of the Company in its Extraordinary General Meeting (EGM) dated Apnil 24, 2024 has approved the split of its equity share

having face value of Rs. 10 each into a revised face value of Rs. 2 each. Further, in the aforesaid mentioned EGM, the members have also
approved tor i1ssuance of bonus shares in the ratio of 3:1.

(This space has been lefi blank nrenitonally)
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Notes to Special Purpose Stundalune Finnnciul Stutements for the year ended 31 March 2022
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31. Employee benefit expense

A, Defined contribution plans

Particulars Year ended
31 March 2022

Provident fund 22.76
Employee state insurance 383
Welfare fund 0.06
Total 26.65

B. Defined benefit plans

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, as defined benefit plan. The gratuity plan provides for a lump sum
payiienl o thie enpluyees o ie ding of sepdration rrom the service on completion of vested year of employment 1.e. five years, The liability of gratuity plan is
provided based on actuarial valuation as at the end of each financial vear. Future expected payments have heen discounted adopting the Projected Unit Credit
Method.

These plans typically expose the Company to actuarial risks such as investment risk. interest rate risk, longevity risk and salary risk.

(1) Investment risk

The probability or likelihood of accurrence of losses related to the expected return on investment. if the actual return on plan assets is below the expected
return, it will create plan deficit.

(11) Interest risk

The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing the above
benefit and will thus result in an increase in value of the liability.

(1it) Longevity risk

The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants. An increase in the life
expectancy of the plan participants will increase the plans liability.

(iv) Salary risk

The present value of defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future. Deviation in rate of increase in
salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan's
liability.

Changes in the present value of the defined benefit obligation (DBO) are, as follows:

As at
31 Mureh 2022

Defined benefit obligation at the beginning of the year A1.48
Current service cost 8.97
Interest cost 4.09
Benefits paid (1.81)
Actuarial (gain)/ loss on obligations 3.03
Defined benefit obligation at the end of the year 75.76

Changes in the fair value of plan assets are, as follows:

As at
31 March 2022

Fair value of plan assets at the beginning of the year 46.78
Expected Interest Income on plan assets 334
Contribution by employer 7.18
Benefits paid (1.81)
Acturial gain/(loss) on plan asset (0.10)
Fair value of plan assets at the end of the year 55.39
Net (asset)/liability recognised in the Balance Sheet:
As at
31 March 2022

Defined benefit obligation 75.76
Less:- Fair value of plan assets (55.39)
Net (asset)/liability recognised in the Balance Sheet 20.37




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

31. Employee benefit plans (contd.)

Amount recognised in statement of profit and loss:

Year ended

31 March 2022

Current service cost 8.97
Net Interest expense 0.75
Amount recognised in statement of profit and loss 9.712

Amount recognised in Other Comprehensive Income:

Year ended

31 March 2022

Actuarial (gain) /loss arising from present value obligation (6.40)
Actuarial (gain) /loss arising from experience adjustments 3.37

Actuarial (gain) /loss arising from plan assets (0.10)
Amount recognised in Other Comprehensive Income (3.13)

Gratuity plan assets

The company has taken company Gratuity Policy with Life Insurance Corporation of India (LIC). The Plan Assets are maintained by LIC. The detail of Plan
Assets has not been furnished by LIC. Therefore information with respect to major categories of plan assets and percentage or amount that each category
constitutes of the face value of the total plan assets has not been disclosed.

The principal assumptions used in determining gratuity liability for the Company’s plans are shown below:

As at
31 March 2022

Discount rate 7.24%
Cxpected rate of retwin on plan assels 6.76%
Future salary increases 10.00%
Attrition rate (all ages) 12.00%
Reddieient age hh)

Inservice mortality IALM

(2012-14)

Salary growth rate
The salary growth rate usually consists of at least three components, viz. seniority, regular increments and promotional increase and price inflation.

A quantitative sensitivity analysis for significant assumption as at 31 March 2022 is as shown below:

Gratuity Plan

As at

31 March 2022
Assumptions
a) Impact of change in discount rate
Impact due to increase of 1% - increase/ (decrease) in obligation (4.21)
Impact due to decrease of 1% - increase/ (decrease) in obligation 472
b) Impact of change in salary
Impact due to increase of 1% - increase/ (decrease) in obligation 4.19
Impact due to decrease of 1% - increase/ (decrease) in obligation (3.84)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting year, Sensitivities due to mortality and withdrawals are insignificant and hence ignored.
Sensitivities as to rate of inflation, rate of increase of pensions in payments, rate of increase of pensions before retirement and life expectancy are not
applicable being a lump sum benefit on retirement.
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The expected maturity analysis of gratuity at undiscounted basis, is as follows:
As at

31 March 2022

Within 1 year 13.02
2to 3 years 33.07
6to 10 years 29.17
More than 10 years 5314
128.40

Total expected payments

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 8.65 years.
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3z,

34 a.

34 b,

e

Leases:

Company as lessee
The following is the break-up of current and non-current lease liabilities

Particulars

As at
31 March 2022

Non-current lease liabilities 29.55
Current lease liabilities 13.11
Total 42.66
The following is the movement in lease liabilities during the year:

Particulars As at

31 March 2022

Balance at the beginning of the year 53.64
Interest costs 3.99
Payment made (16.97)
Balance at the end of the year 42.66
The weighted average incremental borrowing rate applied to lease liabilities of company is 8% per annum.
The table below provides details regarding the contractual maturities of lease liabilities as at 31 March 2022 on an undiscounted basis.

As at

31 March 2022
Not later than one year 16.04
Later than one year and not later than five years 30.68
Later than five vears 3.66
50.38

Rental expense recorded for short-term leases is Rs. 0.44 million
Company as lessor
The Company has given on lease building under operating lease, The rental income recorded for the year ended March 31, 2023 is 0.10 million
Commitments
Lstimated amount ol contiacts remaining to be executed on capital account and not provided for (net of advances) are Rs. 26.081 mullion.
Contingent Liabilities

As at

31 March 2022
Contingent Liabilities not provided for in respect of :
Claims not acknowleded as debts

(a) PF Act 0,10
{b) Workmen Compensation Act 2.33
(¢) Bank guarantee issued in favour of others 1.25

Note: The various matters arc subject to legal proceedings in the ordinary course of business, The legal proceeding when ultimately conclude will not, in the
opinion of management, result to have a material effect on the operations or the financial position of the Company.

“Additional demand of Rs. 0.10 million raised under the provisions of Employees Provident Fund & Micellancous Provisions Act 1952
has been contested with the appropriate authorities on the basis of advice to the company that said demand is not in accordance with the
law , no provision has been made in the books of account .

There has been a Supreme Court (SC) judgement dated February 28, 2019, relating to components of salary structure that need to be taken into account while
computing the contribution to provident fund under the EPF Act. There are interpretative aspects related to the Judgement including the effective date of
application. Pending decision on the subject review petition and directions from the EPFOQ, the impact for the past period, if any, was not ascertainable and
consequenrtly no effect was given in the books of account.

The Code on Social Security, 2020 (‘Code”) relating to employee benefits during employment and post- employment benefits has been notified in the Official
Gazette on 29th September 2020. The draft rules have been released on November 13, 2020 and suggestions have been invited from stakeholders which are
under consideration by the Ministry, The impact of the change will be assessed and accounted in the period in which said rules are notified for
implementation.
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35. Related party disclosures
A. List of related parties

(a) Associate
Metalman Micro Turner ( a partnership Firm)

(b) Entities on which Key Management Personnel (KMP) have significant influence
MNavneet Jairath & Sons (HUF)

Bikramjit Bembi & Sons (HUF)

Nartional Industries

MMT Autocomp

Campbell International

Avid Ventures

Insightful Systems Pvt Lid

Jade Ventures

(c) KMPs are managing trustee of Charitable trust
Metalman Charitable Trust

(d) Post Employment Benefit Trust
Metalman Aute Private Limited Employees Group Gratuity Assurance Fund, Ludhiana (PB) - Inopeartive

Metalman Auto Private Limited Employees Group Gratuity cum-life Assurance (Cash accumulation scheme), Pithampur (MP)

(e) Key Managerial Personnel

Neavmest Tairath Mavaging Direcin
Bikramjit Bembi Chairman

Sachin Bembi Whole time Director
Nishant Jairath Whole time Director
Shrikant Gulabchand Mundada Whole time Director
Farisl Ko Pangloy (opies B 13, dudn) Whole tue Discelu
Anoop Kumar Gwal (upto February 2, 2024) Whole time Director
Jushil Kunar 3ligh (w.e.n. Juiudly 13, 2024) Independent Director
Ragrusle Magan (w.e.l Februaty 23, 2024) Independent Director
Ajay Kumar Dubey (w.e.f. June 27, 2024) Chirel Finaneial Officer
Tarun Kumar (w.e.t. June 27, 2024) Company Secretary

() Relative of KMP
Navita Jairath
Savita Bembi
Nisha Jairath
Sonia Bembi
Gunjan Jairath
Nitasha Bembi
Reema Chadha
(This space has been left blank intentionally)
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Metalman Aute Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Fi ial Stat ts for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

35, Related party disclosures {gontd,)

B. I'he following transactions were carried out with related parties in the ardinary conrse of hosiness-

Purchase of gly.uds

Metalman Micro Tumers 0.46 - < - -
MMT Autocomp - 10.93 - - -
National Industrics - 323.73 - - -

Sale of Porperty, Plant & Equipments

National Industries - 0.13 2 = s
Avid Ventures - 2.89 - - -

Services given
Metalman Micro Tumners 110 # = < =

Natiopal Industries - 1.42 - - -

Purchase of Capital goods

National Industries - 1.05 - - -
Rent Paid
National Industrics - 3.72 - - -

Rent Received
Metalman Micro Turners 0.35 - - - -

Reimbursment of exps®

Metalman Micro Turners 0.02 - - s -
Campbell International - 1.63 - - -
National Industries - 7.39 - - -
Avid Ventures - 336 - - -

Director Remuneration inleluding

reimbursement

MNavneet Juirath 2 - 7.04 - -
ISk idyEEL BEI - - LU - -
Mishant Jairath - - 3.61 - -
Jucliin Dol - - 503 - -
Anoop Kumar Gwal - - 334 - -
Salish Padey - - 2.3 -

Shrikant Gulabchand Mundada = “ 9.05 - =

Nature of transactions Associate Entities on Key Relatives Post KMPs are
which KMP | Managerial| of KMP | Employment | managing trustee of
have significant| Personncl® Benefit Trust | Charitable trust
influence

Sale of goods

Metalman Micro Tumers 0.10 - - < 5 =
National Industries - 223 - - - -
MMT Autocomp - 010 - - - -
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Unsecured loan received including net
interest acerued but not paid

Navneel Jairath

Bikramjeet Bembi

Nishant Jairath

Sachin Bembi

Gunjan Jairath

Navita Jairath

Nisha Jairath

Nitasha Bembi

Savita Bembi

Sonia Bembi

Navneet Jairath & Sons - HUF
Bikramjit Bembi & Sons -HUF

Unsecured loan repaid

Navneet Jairath

Bikramjeet Bembi

Nishant Jairath

Sachin Bemin

Gungan Jamrath

Navita Jairath

Nisha Jairath

Nitasha Bemb:

Savita Dembi

Soniz Bembi

Navneet Jairath & Sons - HUF
Bikramjit Bembi & Sons -HUF

Interest expense

Navneet Jairath

Bikramjeet Bembi

Nishant Jarath

Sachin Bembi

Gunjun Juirath

MNavitu Jairadh

Nisha Jairath

Nitasha Bembi

Savita Bembi

Sonia Bembi

Reema Chadha

NAVNEET JAIRATH & SONS - HUF
BIKRAMIIT BEMBI & SONS -HUF

Contribution to trust towards post
employment benefits
Donation

e

La L

o b
=

0.16

0.47
0.01
0.57
0.08

* Managenal remuneration does not include gratuity and compensated absences as these are provided in the books of accounts on the basis

of actuarial valuation for the Company as a whole and individual amount cannot be determined.
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Metalman Auto Limited
(Formorly as Motalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022

(Amount in Rupees million, unless otherwise stated)
35. Related party disclosures (contd.)

C. Balances receivable from/ payable to related parties:

Nature of balance outstanding and Associate Entities on which KMP Key Managerial Relatives of KMP
name of related party have significant Personnel*
influence

Trade payable
MMT Autocomp - 5.39 - -
National Industries - 80.09 - -
Trade Receivables - - - -
Metalman Micro Tuners 0.04 - - -
Loans outstanding
Wavnes! Taitalh " 11.66
Bikramjeet Bembi - - 9.66 -
Nishant Jairath - - 2.98 -
Sachin Bembi - - 8.04 -
Gunjan Jairath - - - 3.23
Navita Jairath - - - 5.75
Nisha Jairath - - - 7.04
Nitasha Bembi - - - 7.06
Savita Bembi - 0.11
Sonia Bembi - - E 9.60
Reema Chadha - - - 0.71
Director Remuneration Payvable
Navneet Jairath = - 0.56 2
Bikramjeet Bembi - - 0.31 -
Sachin Bembi - - 0.72 -
Nishant Jairath - - 0.19 -
Satish Pandey - - 0.12 -
Anoop Kumar Gwal - - 0.17 -
Shrikant Gulabchand Mundada - - 0.18 -

D. Terms

All transactions and outstanding balances with these related parties are disclosed at undiscounted values, are priced on at arm’s length basis

I/

{w | FRN 000481N
£ DELHI
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(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
(Amount in Rupees million, unless otherwise stated)

36. Segment information

The Campany denls in only one hisiness segment af mannfactnring and sale af antaparts and aneillaey eqoiponeats amd e ieFopecatiog deisiong
maker (CODM) reviews the operations of the Company as a whole. hence there is no reportable segments as per Ind AS 108 “Operating Segments™.
The management considers that the varivus gouds and services provided by (he Company constilutes single business segment, since the risk and
rewards from these serviees are not different from ane annther. Maost of the activities are revolving around this business and accordingly has only one
reportable segment.

Entity wide disclosure details as per Ind AS 108 on operating segments are given below-

a) Revenue from external customers based on the geographical locations of the customers

Year ended

Particulars 31 March 2022
Within India 9.895.85
Outside India 411.73
Total Revenue 10,307.58

There are no material non-current assets domicilied outside India.
Revenue from two customers two customers individually accounted for more than 10% of the total revenue.

b) Revenue from Countries having 10% and more share in total export revenue

Romania 53%
Italy 11%
Germany 12%
United State of America - USA 13%
Rest of the world 10%

Total Export Turnover 100%
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(Amount in Rupees million, unless otherwise stated)

SRR T SEREEE I SHEE B prises

in

(n

(I

The dues W Micio and Suall Cuterpiises as required under the Micro, Small and Medium Enterprises Development Act, 2006 to the extent

information available with the Company is given below.

Particulars

Asat
31 March 2022

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year:

Principal amount due to micro and small enterprises
Interest due on above

The amount of interest paid by the buver in terms of section 16 of the Micro.
Small and Medium Enterprises Development Act, 2006 along with the amounts
of the payment made to the supplier beyond the appointed day during each
accounting year

The amount of interest due and payable for the period of delay n making
payment (which have been paid but beyond the appointed day during the period)
but without adding the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006,

(IV) The amount of interest accrued and remaining unpaid at the end of cach

V)

accounting vear

The amount of further interest remaining duc and payable even in the
succeeding vears, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
capadidiluie widel acction 20 of the Micro, Lmall and Medium LAterprises
Develupient Acl. 2006,

(This space has been left blank mentionally)
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Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022

{Amount in Rupees million, unless otherwise stated)

38. Financial Instrument- classification and fair value mensurement

(i) Financial instruments by category

Asnt 31 Mareh 2022

FVTPL Amortised cost
Particulars
Financial assets
Investment - -
Other financial assets (non-current) - 39.81
Trade receivables - 1.252.67
Cash and cash equivalents - 355
Bank balances other than cash and cash equivalent - 6.60
Other financial assets (current) 3.91 203.08
Total financial assets 3.91 1,505.71
Financial liabilities
Borrowings (non-current) - 1.431.65
Lease liability - 42.66
Borrowings (current) - 422.74
Trade payables (current) - 1.024.78
Other financial liabilities (current) - 114.92
Total financial liabilities - 3,036.75

# Investment value excludes investment in Associates of Rs. 442.67 million which are shown at cost in balance sheet as per Ind AS 27 ""Separate
Financial Statements".

For cash and cash equivalents, trade receivables. loans other financial assets. short term borrowings. trade payvables and other current financial liabilities
the management assessed that they approximate their carrying amounts largely due to the short-term maturities of these instruments.

(ii) Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy. described as follows. based on
the lowest level input that is significant to the fair value measurements as a whole.

Level 1 : quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2 : valuation techniques for which the lowest level inputs that has a significant effect on the fair value measurement are observable. either directly
or indirectly.

Level 3 : valuation techniques for which the lowest level input which has a significant effect on fair value measurement is not based on observable
market data.

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities

38. Financial Instrument- classification and fair value measurement (contd.)
Year ended 31 March 2022

Fair value measurement using

Total Quoted Significant Significant
prices in observable unobservable
active inputs inputs
markets
(Level 1) (Level 2) (Level 3)
Financial assets
Derivative financial instrument 3.91 3.91

(This space has been left blank intentionally)
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Notes to Special Purpose Standal Financial Sta ts for the year ended 31 March 2022
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39. Financial risk management objectives and policies

The Company’s principal financial liabilities, comprise borrowings, trade payables, lease liabilities, capital creditors and other payables, The Company’s
principal financial assets include long term deposits, trade receivables, cash and short-term deposits that derive directly from its operations.

The Company is exposed 1o market risk, credit risk and liquidity risk. The Company's senior management oversees the management of these risks. The
Company's senior management is supported by the Board of Directors that advise on financial risks and the appropriate financial risk governance framework
for the Company. The board provides assurance to the Company’s management that the Company's financial risk activities are governed by appropriate
policies and procedures and that financial risks arc identified. measured and managed in accordance with the Company's policies and risk objectives. The
management reviews and agrees policies for managing cach of these risks. which are summarised below,

L. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will flucniate heeanse of changes in market prices. Market risk
comprises three types of risk: interest rate risk. currency risk and other price risks, such as equity price risk and commodity risk. Financial instruments affected
by market risk include, deposits.

e sensibivity analyses of the above mentioned nisk 1n the tollowing sections relate to the position as at 31 March 2022,

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions; and the
non-financial assets und liabilities.

The following assumptions have been made in calculating the sensitivity analysis:

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held at 31 March 2022,

A. fnterest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market interest rates relates primatily o the Company's debl obligations with floating interest rates.

Increase/ decrease Effect on profit

in basis points before tax
{deerease)/increa
se
Rs. million
S March 2u22
1ML 150 (.44}
INR =30 884

The assimed mayement in basis paints far the imeeest rate sensitivity analysis ie hased an tha eorrantly ahearrablo madot meirenment, chowing u
significantly higher volatility than in prior year.

39. Financial risk management objectives and policies (contd.)

B. Foreign currency sensitiviny

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in forcign exchange rates. The
Company’s exposure 1o the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when revenue or expense is
denominated in a foreign currency).

The Company exposure to foreign currency risk at the end of the reporting period expressed in Rs million, are as follows:
31 March 2022

Amount Amount
in FC in Rs.

Trade receivables
EUR 1,34,288.06 11.2%
Bk 9,52,736.75
Trade payables
EUR 85,935.51 7.18
Usp i )

GBP 5 i
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Borrowings

EUR 153,258.30 12.89
UsD 274.045.44 20.77

Payable for property, plant and equipment

EUR 580.00 0.05
uspb 13.200.00 1.00
GBP 27.500.00 274

The following tables demonstrate the sensitivity to a reasonably possible change in currency exchange rates, with all other variables held constant. The impact
on the Company profit before tax is due to changes in the fair value of monetary assets and liabilities as given below:

31 March 2022
Gain/(loss) impact on profit
before tax

Change +1%  Change -1%

Trade receivables
EUR 0.11 (0.11)
Usb 0.72 (0.72)

Trade payables

EUR 0.07 (0.07)
usD 5 i
GRP . -

Borrowings -

EUR 0.13 (0.13)
GRP
usp 0.21 (0.21)

Amount paynble for property, plant and equipment

EUR u.uu (0.00)
USsD 0.01 (0.01)
GBP 0.03 (0.03)

1. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company
is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial
institutions.

Credit risk from investments with banks and other financial institutions is managed by the treasury functions in accordance with the management policies.
Investments of surplus funds are only made with approved counterpartics who meet the appropriate rating and/or other criteria, and are only made within
approved limits. The management continually re-assess the Company's policy and update as required. The limits are set to minimise the concentration of risks
and therefore mitigate financial loss through counterparty failure.

The maximum credit risk exposure relating to financial assets is represented by the carrying value as at the balance sheet date as disclosed in note 38

A. Trade receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in accordance with this
assessment. Outstanding customer receivables are regularly monitored.

At the year end the Company does not have any significant concentrations of bad debt risk other than disclosed in Note 11.

o 4 ; o S o AW
An impairment analysis is performed at each reporting date on an individual basis for major customers. The calculation is based gfi” hist ri¢al _cr_&fﬂg{ loss
experience and adjustment for forward looking information.. The maximum exposure to credit risk at the reporting date is the carry g yalue of eachElass of

financial assets disclosed in Note 38. The Company does not hold collateral as security. The Company evaluates the concentration with respectiw trade
= -

o
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Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
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39. Financial risk management objectives and policies (contd.)

11. Credit risk (contd.)

B. Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company's policy.
Investments of surplus funds are made only with approved counterparties.

HI. Liquidity risk
The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts.
The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

Less than 1to3 > 5 years Total
12 months  years

As at

31 March 2022

Borrowings 422,74 998.62 433.03 1,854.40
Trade payables 1.024.78 - = 1.024.78
Lease liabilities 13.11 25.89 3.66 42.66
Other financial liabilities (current) 114.92 - - 114.92

1,575.55  1,024.51 436.69 3,036.76

I'V. Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region. or have economic
features that would cause their ability to meel contractual obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations indicate the relative sensitivity of the Company's performance to developments affecting a particular industry. The Company is an

autocomponent manufaciurer and the management have assessed risk concentration as low.

(This space has been left blank intentionally)
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40 . Capital management

The objective of the Company's capital management structure is to ensure that there remains sufficient liquidity within the Company to carry out
committed work programme requirements. The Company monitors the long term cash flow requirements of the business in order 10 assess the requirement

for changes to the capital structure to meet that objective and to maintain flexibility.

The Company mamages its capital stiuctwe and makes adjusimenis w il in light of changes 10 economic conditions, To maintain or adjust the capital
structure, the Company may adjust the dividend payment to sharcholders, return capital, issue new shares for cash, repay debt. put in place new debt
facilities or undertake other such restructuring activities as appropriate. No changes were made in the objectives, policies or processes during the year

ended 31 March 2022

The company monitors its capital using the ratio of net debt to equity which is as below:

Gearing ratio (%) (A/B)

Particulars As at
31 March 2022

Borrowings* 1,854.39
Leas: Cash ond bank balancey** (10.40)
Net debts (A) 1,843.99
Total equity 2,170.65
Total net debt and equity (B) 4,014.64

45.93%

* Borrowings does not includes lease habilities.
** Includes non-current deposits with banks.

The company 1s not subject to any externally imposed capital requirements

{This space has been left blank intentionally)
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41. Ratio analysis and its elements

Elements of Ratio

Ralivs Numeralor Denominator 31 Murch 2022
Current ratio Current Assets Current Liahilities 1136h
Deht- Equity ratin Total Dehr Total Fanity 1 RS
Tebui i it Lyuily aliv Nl Tiulii Al Taa Avciage shiaicholders' eyuliy 13.03%
Inventory turnover ratio Revenue from operations Average Inventory 15.12
Trade receivable turnover ratio Revenue from operations Average Trade Receivable 8.66
Trade payable turnover ratio Total Purchases Average Trade Payable 7.17
Met profit ratio Net Profit After Tax Revenue from operations 3.06%
Return on capital emploved Profit Before Tax + Finance Costs Tangible Net Worth + Total 12.69%
Debt + Deferred tax liability

Reason for variance:

Increase in profitability ratios and turnover ratio as at March 31, 2022 is driven due to following factors- (1) Government grant

recognised in current year (2) Enhanced GP ratio due to change in product mix by the Company.




Metalman Auto Limted

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2022
{(Amount in Rupees million, unless otherwise stated)

42. Details of Corporate Social Responsibility (CSR) expenditure:

As per Section 135 of the Companies Act, 2013, a Company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the
immediately preceding three financial years on corporate social responsibility (CSR) activities. The areas for CSR activities are Promoting health care including
preventive health care, environment, sanitation, rural infrastructure development, any others that may be added from time to time. A CSR committee has been formed
by the Company as per the Act, The funds were primanly utihzed through the year on these activities which are specified in Schedule VII of the Companies Act, 2013:

A. Particulars 31 March 2022
Gross Amount required to be spent as per Section 135 of the Act 335
Add: Amount Unspent from previous year -
Total gross amount required to be spent during the year 335

B. Amount approved by the Board to be spent during the period/ year 3.35

C. Particulars 31 March 2022

Amount spent during the year on
(1) Construction/acquisition of an asset -

(1) On purposes other than (1) above 335

D. Details related to amount spent/ unspent
Particulars 31 March 2022

Contribution to charitable trust

Spent on activities related to Promoting hiealth care including preventive health 335
care, enviromment, sanitation, rural infrastructure development, any others that
may be added from time to time
Total 3.35
F There nre noconganing CSIE progecta in proeess that oee heing eveented by the Company
F. Details of excess CSR expenditure
Year of activity Opening balance Amount required to be spent | Amount spend during | Closing balance excess spent /

excess spent during the year the year (Required to be spent)

Financial vear ended 1 April 2022 335 335 -
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A3, The Company hae in houne Reasoneeh and Development centre invelved in dovdlopiuncul aclivitivs Tur uew piuducts, lwpiovenend lu
existing products and processes. Details of revenue and capital expenditure incurred is as helow:-

Particulars ear ended March 31, 2022
: . Y N 13
Eligible Not Eligible Total

A) Revenue expenses :

Salaries and wages 19.16 - 19.16
Raw material consumption 5.96 - 5.96
Power and fuel and water 1.45 - 1.45
Travelling and convevance 0.17 - 0.17
Miscellaneous expenses 0.06 - 0.06
Other 3.61 1.17 4.77
Total 30.41 1.17 31.57
B) Capital expenses :
Addition to property, plant and equipment 34.46 - 34.46
64.86 1.17 66.03

Grand total

The revenue expenses related to Research and Development is clubbed under respective heads in statement of profit and loss.

44. Disclosure regarding loans or advances in the nature of loans, investment made and guarantee given that were sranted to promoters,
directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally or jontly with any other person that are
repayable on demand :

Investments made by the Company

Name of the Company Nature of  Type of Investment  Investment
relationship made during
previous
year
Mo Watalman Wlicio Towveas ¥ Mo s Tiewn sdvvnn nd v Tagiii al -

of partnerchip firm

FRN:000481N
NEW DELHI /&
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Notes to Special Purpose Standolene Financial Statements for the yoor ended 31 Mareh 2022

(Amount in Rupees million, unless otherwise stated)

45 First time adoption of Ind AS

—

Reconciliation between Indian GAAP financial statements and Special purpose financial statements for differences in the values on account of adjustments
for the accounting policies. including the accounting policy choices (both mandatory exceptions and optional exemptions) availed as per Ind AS 101, that
have been adopted by the Company at the date of transition to Ind AS i.e. April 01, 2022 for the first statutory Ind AS financial statements prepared by the

Company for the financial year ended March 31, 2022

Reconciliations between Indian GAAP financial statements and Special purpose financial statements

Reconciliation of total equity
Particulars Note 31 March 2022
Other equity (shareholder's funds) as per Indian GAAP financial statements 2,099.42
Adjustments:
- Accounting for operating lease as per Ind AS 116 Note 1,2 (11.94)
- Measurement of certain financial assets at amortised cost Note 2 0.80
- Provision for Expected credit loss on trade receivables Mote 3 (39.38)
- Accounting of government grant as per Ind AS 20 Mote 4 119.85
- Deferred tax impacts Note 7 (5.29)
Total adjustments 44.04
Other equity as per Special purpose financial statements 2,143.46
Reconciliation of Profit and other comprehensive income
Particulars Nute 31 March 2022
Profit as per Indian GAAP financial statements 184.55
Adfustments:
- Accounting for operating lease as per Ind AS 116 Note 1 -1.00
- Measurement of cerfain financial assets at amortised cost Note 2 0.27
- Provision for Expected credit loss on trade receivables Note 3 -2.59
= Accounting of government grant as per Ind AS 20 MNote 4 18.11
- Remeasurement of defined benefit obligations reclassified to Other - .
o T MNote 5 313
comprchensive income (QCT)
- Deferred tax impacts on above adjustments Note 7 13.07
Total adjustments 30.58
Profit as per Special purpose financial statements 315.13
Other comprehensive income (OCI)
QU1 as per Indian GAAP financial statements -
Adjustments:
- Remeasurement of defined benefit obligations reclassified to Other i s
comprehensive mcome (OCI) Note 3 313
- Deferred tax impacts on above adjustment Note 7 1.09
Total adjustments -2.04
OCT as per Special purpose financial statements -2.04
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11, Reconciliation of assets and liabilities between Indian GAAP financial statements and Special purpose financial statements:

Particulars Note to As at 31 March 2022
Reconciliation | As per Indian | Adjusoments | As per Special
GAAP financial Purpose
statements financial
statements
ASSETS
Non-Current Assets
Property. Plant and Equipment Note 1 2,778.28 -149.52 2,628,76
Right nf 1Tse dsset Mote 1,2 0.01 181.08 101.67
Capital Work-in-Progress 25.00 - 25.00
Other Intangible Assets 1.95 - 1.95
Financial Assets
1) Investments 442.67 - 44267
i) Other Financial Assets Note 2 4045 -0.64 39381
Other Non-Current Assets 2143 - 2143
Tutal Non Current Assets 3,309.79 31.52 3.341.31
Current Assets
Inventories 743.37 - 74337
Fmancial Assets -
1) Trade Recevables Note 3 1,5312.05 -30.38 1,252.67
11) Cash and cash equivalents 3.55 - 355
iii) Bank Balances Other than (ii) above 6.60 - 6.60
iv) Loans - - -
v) Other Financial Assets Note 1 66.40 140.59 200.99
Other Current Assets 124.40 - 124.40
Toral Current Assets 2.256.37 81.21 2.337.58
TOTAL ASSETS 5.566.16 112.73 5.678.89
IT EQUITY AND LIABILITIES
Equity
Equity Share Capital 2719 = 2719
Oihics Tapuiny Mo 1ig? 2AAL 10 ERERETH
Tuotal Equity 2.126.61 44.04 217065
Liabilities

Non-Current Liabilities

Financial Liabilines - - -
i) Borrowings 1431.63 - 1,431.65
1) Lease liabilites Note 1 - 29.55 29.55
Provisions 27.70 - 2770
Deferred Tax Liabilitics (Net) 297.63 5.29 302.94
Total Non-Current Liabilities 1,757.00 34.84 1.791.84
Current Liabilities
Financial Liabilities
1) Borrowings 422.74 - 42274
1) Lease Liabilities Note 1 - 13.11 13.11
iii) Trade Payables
(A) Total Outstanding dues of Micro 28,09 - 28.69
Enterprises and Small Enterprises
(B) Total Outstanding dues of creditors other than 996,09 - 996,09
Micro Enterprises and Small Enterprises
) Other Financial Liabilities 114,92 - 114.92
Other Current Liabilities Note 4 88.00 20,74 108,80
Provisions 412 - 4.12
Current Tax Liabilities (Net) 27.93 - 2793
Total Current Liabilities 1,682.55 33.85 1,716.40
TOTAL EQUITY AND LIABILITIES 5,566.16 112.73 5.678.59

Note: The figures as per Indian GAAP financial statements have been reclassified to confirm to presentation requirements of Division 11 of Schedule 111
of Companies Act, 2013

FRN 000481N
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I'V. Reconciliation of the income and expenses between Indian GAAP financial statements and Special purpose financial statements:

Particulars Note to As at 31 March 2022
Reconciliation | As per Indian | Adjustments As per Special
GAAP financial Purpose financial
statements statements
Income
{I) Revenue from Operations Note 6 10,307.60 -0.02 10.307.58
(1) Other Income Note 2,4 59.74 18.38 7 o
(1) Total Income (I+11) 10,367.34 18.36 10.385.70
(IV) Expenses:
Cost of Materials Consumed 7.93823 - 7.938.23
Changes i Inventories of Work-in-Progress and Finished Goods -72.49 - -72.49
Employee Benefits Expenses Note 5 498.90 -3.13 49577
Finance Costs Note 1 141.08 399 145.07
Depreciation and Amortisation Expense Note | 277.10 13.97 291.07
Other Expenses Note 1.3 1,197.99 -13,98 1,184.01
Total Expenses 9.980.81 0.85 9.981.66
(V) Prafit hefore Fyeeptional Ttems and Tax (TH-TV) ARA.53 17.51 404.04
(V1) Lxeeptional ltems
(VIT) Profit before tax (V-VI) 386,53 17.51 404.04
(VL) Tax Expense:
Current fax 333 - 93.33
Tax adjustment related to carlier years -20.50 - -20.50
Deferred tax Note 7 2915 -13.07 16.08
Tntal Tax 101.98 -13.07 88,91
(IX) Profit for the year (VII-V111) 284.55 30.58 315.13
(X) Other Comprehensive Income
(a) (1) [tems that will not be reclassified to Profit or Loss
-Remeasurement of Employee Defined Benefit Plans Mote 3 - =313 -3.13
(11) Tncome tax relating to items that will not be reclassified to Note 7 - 1.09 1.09
Profit or Loss
Total Other Comprehensive Income for the year - -2.04 -2.04
(X1) Total Comprehensive Income for the year(IX+X) 284.55 28.54 313.09
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[SHES BT RECOREHIANANRS hetween Tndian 13 3B tmaneial statemants and Spocial purpose financial statementa

Note— 1

Accounting for leoses os per Tnd AS 116

Under the Indian GAAD, the operating lease teutals were 1ecognised as expenses in the statement of profit and loss. However. as per the accounting policies
adopted as on transition date s set vul in note 2.1 of the Special purpose financial statements, the Company needs to recognise a nght-of use asset and a lease
liability at the initial cost paid and present value of future lease payments at that date against certain leases. Subsequently, the asset is amortized over lease
period. Tthe carrying amount of lease liability is increased to reflect interest on the lease liability and is reduced 1o reflect the lease payments made during the
year. This has also resulted in reclassification of leasehold land from property plant and equipment to Right-of-use asset.

Note -2

Measurement of certain financial assets at amortised cost

Under the Indian GAAP. interest free lease security deposits (that are refundable in cash on completion of the lease term ) were recorded at their transaction
value. Under the accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, such financial assets are
required to be recognised at amortized cost. Accordingly, the Company has recognized such security deposits at amortized cost and difference has been
recognised as right of use asset. Further, unwinding of interest on such security deposits has been recognized in Other Income

Note—3

Provision for expected credit loss on trade receivables

Under Indian GAAP, the company created provision for impairment of receivables consists only in respect of specific amount for incurred losses. Under the
accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, impairment allowance has been determined
based on Expected Credit Loss model (ECL).

Note—4

Accounting of government grant as per Ind AS 20

Under Indian UAAP, subsidies recerved by the Company were considered in the nature of Promater’s contribution and directly credited to the Capital Reserve
and were not routed through the Statement of Profit and Loss . However, under the accounting policies adopted as on wansition date as set out in note 2,1 of
the Special purpose financial statements, Government grants are routed through the Statement of Profit and Loss when the attached conditions are complied
with and when there is reasonable assurance that the yrant will be received, For grant related to assets, the cost of the asset is shown at gross value and grant
thereon is treated as deferred income which is recognized as income in Statement of Profit and Loss over the period and in proportion in which depreciation is
charged For grant with nn related enere i roenpniced in the Swtemunt OF profin o 1oy i fewsieniesl i v i i sy sl iiaiic hiasis

Note—5

Remeasurement of defined benefit obligations reciassified to Other comprehensive income (OCI)

Under Indian GAAP, the entire cost, including actuarial gains and losses, related to its post-employment defined benefit plan are charged to profit or loss.
Under the accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, remeasurements comprising of
actuanial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to Other Equity through OCL

Note— 6

Revenue from operations

Under Indian GAAP. cash discounts and other discounts directly attributable to sales was recognised as part of other expenses which has been adjusted against
o v e undder die ueuunidig policias idopien as an teansitionn date as set et o noete 20 ol e Spwutul purpoue inaneial statements.

Note—7

Deferred tax

The transitional adjustments has lead to new temporary differences This has resnlied in recognition of deferred tax on temporary differences which was nul
required under previvus GAAP.
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46. Uther statutory information:

(1) No proceedings have been initiated or are pending against the Company for any Benami property under the Benami Transactions
(Prohihition) Act, 1988 (45 of 1988) and the rules made thereunder.

(11) The Company has not been declared a wilful defaulter by any bank or financial Institution or other lender.

(111) Utilisation of Borrowed funds and share premium:
(1) The Company has not advanced or loaned or invested funds to any other person or entity, including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(1) The Company has not received any fund from any person or entity, including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

{Ultimate Beneficiaries) or
(b) provide any guarantee. security or the like on behalf of the Ultimate Beneficiaries.

(1v) The Company has not traded or invested in crypto currency or virtual currency during the financial year.
(v) No significant subsequent events other thas as disclosed in note 33A -"Earning per equity share". have been observed which may require an
adjustments 1o the consolidated financial statements.

(vi) The Company does not have any transactions with companics struck off under section 248 of the Companics Act, 2013 or scetion 560 of
Companies Act, 1936

(vii) The Company has used the borrowings from banks tor the specitic purpose for which it was taken at the balance sheet date.

{vinid Tl IR, NIRRT iy ]1!IIL TR R IRIRERIn '||.|T;uu Wi ine wvmileac Is T i Bt oo e At fpesee e Ty e

(iv1 The Company does not have any eharges ar satisfaction which is yet 1o he registered with ROC hevand the statutory period.
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